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avve —  Agenda

Review key income tax aspects of non-cash gifts

Securities — stocks, bonds, and mutual funds

Fair market value, appraisals, and Form 8283

Real estate

Personal property
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PGCalc " Personal Wealth

Retirement Accounts Cash
10% 2%

Personal Property
12% Stocks & Bonds

31%

Real Estate
45%
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PGCalc :+.° Amount of Deduction

h

* Publicly traded securities: average between high and low prices on date of
gift

* Other non-cash gifts: “fair market value” — price arrived at between willing
buyer and a willing seller ...

* More than $5,000 — qualified appraisal required to determine value
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PGCalc i Capital Gains Tax

h

e Capital gain: profit on sale of an investment

* Long term capital gain: held more than a year
» Taxed at preferential rates: 15% or 20%

e Short term capital gain: held year or less
* Taxed at ordinary income rates

» Capital gain tax is completely avoided with a transfer of long-term capital
gain property to charity
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PG Cdlc_ avne — After-tax Cost of a Gift

Assume a donor in the 24% tax bracket is considering a
contribution of $10,000 either in cash or in appreciated
securities with a cost basis of $2,000 ($8,000 gain).

Cash Securities

Contribution  $10,000  $10,000

Income taxes saved 2,400 2,400
Capital gain taxes avoided - - 1,200
After-tax cost of gift ~ $7,600 $6,400
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PGCalc 27" Securities: Stock

h

e Equity ownership
* Share value varies with value of the enterprise
* May pay dividends or distribute income

* Many types — Common, preferred, S-corp

e Contributions
* Custody account — street name, DTC, book entry
* Physical certificates
» Special concerns for S-corp stock

Pages 1-3
7/26/2022
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PGCalc 27" Securities: Bonds

h

* Debt obligation — an IOU
* Price varies inversely with interest rates

* Many types — Corporate, municipal, U.S. government, zero coupon, U.S.
Savings

* Savings bonds do not make good lifetime gifts

 Contribution mechanics

Pages 4-5
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PGCalc 27" Securities: Bonds Prices

h

What would an investor be willing to pay for a bond that
pays $600 per year and then $10,000 when the bond
matures some years in the future?

Interest Rate Bond Price Rationale

6% $10,000 $600 is 6% of $10,000
8% $7,500 $600 is 8% of $7,500
4% $15,000 $600 is 4% of $15,000
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PGCalc :v<.° Securities: Mutual Funds

h

Pooled investment funds
* More than 9,000 funds is US, worth more than $15 trillion
 Almost one-half of household own mutual funds

Transfer: usually simple except when it’'s complicated

Dividend reinvestment programs

Beware: deduction may be limited if owned for less than one-year

Pages 5-6
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PGCalc ™ Securities: Depreciated Property

h

“Friends don’t let friends
give when depreciated.”

e Securities that are now worth less than the donor paid generally do not
make tax-wise charitable gifts

* Charitable deduction will be for current fair market value — less than the
donor paid

* Selling might make better sense

Page 6
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awe.  Securities: Depreciated Property

Assume a donor in the 24% tax bracket is considering a
contribution of securities now worth $10,000 that cost $15,000
(resulting in a $5,000 loss if sold)

Gift of Sell & Give
Securities Cash
Contribution $10,000 $10,000
Income taxes saved 2,400 2,400
After-tax cost of gift $7,600 $7,600
Capital loss (potentially used to - $5.000

off-set other capital gains)
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PG Calc awve —  Fair Market Value and Appraisals

h

* The price that would be arrived at between a willing buyer and a willing
seller

« Deduction up to $500 — estimate value and enter on Schedule A
« $501* up to $5,000 — estimate value, explain, and file form 8283

* More than $5,000 — qualified appraisal value, charity acknowledges receipt
on form 8283

* Deductions over $500 for contributions of clothing require appraisal
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h

* Donors must have written acknowledgement to substantiate charitable
deductions

* Non-cash gifts
e $500 or less — estimate value on Schedule A

« $501 through $5,000 — estimate value, complete Form 8283 explaining
valuation methodology*

« Over $5,000 — qualified appraisal, complete Form 8283 with charity
acknowledgement

* Deductions over $500 for contributions of clothing require appraisal
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PGCalc :c.  Form 8283

Form 8265 e, 12-202%) Page 2
Hamals) shown on your incoms tax ratum |dantifying number
. 8283 Noncash Charitable Contributions OB o, 1545 0074
v pheei » Aftach one or more Forme 6263 to your tax retum if you claimed a total deduction Partial and Use y (Other Than Qualified Conservation Contributions)—
Department of the Troamury S vk S0 For Al Fork i progeily Attachment Complete lines da through de if you gave Ieeethan an entire interest in a property listed in Section B, Part |.
ismal Fvanuo Sorvics B Gio 1o www.irs, for and the | Secusnceno. 155 Complete lines 5a through 5c if conditions were placed on a contribution listed in Section B, Part |; also
Namais) Shown on yaur Nceme Thx ratum |dantifying number attach the required See
4a  Enter the letter from Section B, Part | that identifies the propery for which you gave less than an entire interest
Note: Figure the amaount of your betars tris form. See your tax retum Instructions. I Section B, Part || applies to more than one property, attach a separals statement.
Section A, Donated Property of $5,000 or Less and Publicly Traded Securities—List n {iis section only an ftem B ot amevey ciomes s deckictlon for the Eraeedy lied . Gpcton BUber V) P b tad ymte . o0
{or & group of similar tems) for which you claimed a deduction of $5,000 or less. Also list publlc\y traded (2} Forany prior taxyears®
d certain other property even if the deduction is more than See insti ¢ Narne and address of each organization o which any such contribution was made in a prior year (complete only if different

Information on Donated Proj —If nead more e, attach a stamment from the donee organization in Section B, Part VV, below):

1 L] L] Ba candmcn of donated property Name of charitable organization (donee)
danos coganization i i o arcs et mchcason | W v, e o e i i
umber (unkess Form 1088-G 8 anacrea). mieage. Fi ::Afvmandd;ﬂlnlw Acldress (number, street, and room or suite no.) City or town, state, and 2IP code
A L d For tangible property, enter the place whers the property is located or kept B
IIITTIT lDI ITTTTTIT & Name of any parson, other than the donee organization, having actual possession of the property
B
[ITTTTITITTITTTITITI
c L Ba |5 there a restriction, either termparary er permsanen, on the doneesnghl touse or dispose of the donated property?
TTTTTITTTTTTTITITT b Did you give 1o anyone {other than the dones ar ancther with the donee
b [m] organization in cooperative fundrassing) the right to the income fom the conated property or to the possession of
TTTTTTITITITITITITITT the propery, including the right 1o vele donated securities, wxmlmmnﬂvamuuharwn.ulc
designate the person having such income, possession, o fight to acquire? . .
. Iz there & rastriction limiting the donated property for a particular use?
[TTITTTTTITTTITTITTT

Taxpcy-r (Donor) Statement—List each itern included in Section B, Part | above that the appraisal identifies

Mote: If the amount you claimed as & deduction for an item ks $500 or less, you do not have to complete columns (g}, (), and ig). Df SSOI] Iess SBe HBII'IJC‘UDHB

() Dataof tha | fa) Data aoquira 1) How soquired o4 Dorces oost | gy Farmarkt vaka | W hlaticed iy Jo dytaming. |decmmmmouowm emis) included in Section B, Part | above has 1o the best of my knowledge and bdw(anmpmssd vl
| conbuten |y coreriea. o penet b |, . i) th e markat vaa of not meve than $500 (per iter. Enter idantifying letter from Section B, Part | and describe the specific iterm. See instruction
A
»
Sigratura of
taxpayer {donor) Data »
of Appraiser
I deciare fat | am nal the danar, the donee. a party 1o the red he property, empkoyed by, o relaied Lo any of the Toregoing perscrs, or
Section B, Donated Property Over §5,000 (Except Publicly Traded Securities, Vehicles, Intellectual Property or o any pers v b ekt n ey of A ety e o o, s, o pr 5 T, e e oty 4
e cesan ot mors e S50 0 A & o o oo reorele m;;-;-:?m“ =
ich you claimed a ion of mare than per item or group {except contbutions reportable in i ke or
Section A). Provide a separate form for each item donated unless it is part of a group of similar iterms. A hazdubn irpe dvsomic] "‘mu g mapmnlﬂ this: Form 8283 may muﬂ‘:»‘:loimwwu‘nﬂvamun:‘?:“[ﬂ;ﬁﬁqwu
qualified appraisal is generally required for items reportable in Section B. See instructions. SEsring 11 UrKdeeRsRamaT o1 145 1GEIR]. | Lrasseatand INat my apgeusal wil bo od nnc.n:‘mmc‘ﬁm wilh @ Pl oF LM 1o Tonind. |m;rm;mm s s
Information en Donated Property e s w35 2 Va7 e i s ree i pa snory o e iz
‘Gheck the box that describes the type of property donated. af the apgraiea e ¥ v Treamary or purmant 1931 U.5.G. 301,
a [ Art* (contribution of $20,000 or mors} @ [ Other Raal Estate i[O Vehicles [
b [J Qualified Gonservation Gontribution t [ Securities i [ Glothing and household items Tier
¢ [ Equipmant 9 [ Collectibles™* k [ Other Business address (nchiding oam or sLe no) Tdentifying number
d [ Art* (contribution of less than $20,000) h [ Intellectual Property
* fet includes paintings, sculptures, watercalors, prinks, drawings, ceramics, antiques, decorative arts, baxtiles, carpets, siber, rars manuscripts, City o town, state, and ZIF code
histzrical maansoralbite, ad othér sier ahjects.
**Gollectibles includs cains, stamps, books, pams, jewslry, sports memonabilia, dols, sto., but not art as defined abave. Dones ACKnowW
; i ; s 5 s i ZIA0Donee Acknowledgment -
MOAMY P OIS WA, YC1 TN icioots o S bW pyrafvs of TN peopesy. e Iniictions This chanitable organization acknawledges thal it & a qualified arganization under section 170(c} and that it recefved the donated property
3 i) Disacription of chonstesd property ¥ you reed o Hany P ol property was donated, nmalmc‘ 6) Apprinecd tair #s described in Section B, Part |, above on the following date e
mam ach . mepas } v wolthegit.| et valus Furthermore, this arganization alfirres that in the event it sells, éxchanges, or olherwise disposes of the properly gescribed in Section
L B, Part | {or any portion thereof) within 3 years after the dats of receipt, it will file Form 8282, Donee Information Return, with the IRS
A and give the donor a copy of that form. This acknowledgment does not represent agreement with the claimed fair market value.
L) [ Does the organization intend 1o use the property for an unrelated use? » [lYes [No
[+] Name of charitable erganization {donee) Employer identification number
e Dabe socuireed ) Herw pcgived by donor 1 Donor's cost or | {g) For bargain sakes, | {h} Amount claimed i Diter o
] Shbdbui: | Cnbemdin | ek | e AGGImSS [nUTEer, SI06E, AN 190 OF SUTD 0. Gity or town, state, and ZIF code
; 1 1 | Aushanzed signatrs Title Daa
o - - .
Form B283 ey, 12-202)
7/26/2022 For Paperwork Reduction Act Notice, 3ee separate nstructions. . e, ce2end Form 8283 fame. 12-2021) o 14
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PGCalc 4™ Form 8283 — Section A, $5,000 or Less

Section A. Donated Property of 55,000 or Less and Publicly Traded Securities—List in this section only an item
{or a group of similar items) for which you claimed a deduction of $5.000 or less. Also list publicly traded
secunties and certain other property even if the deduction is mare than $5,000. See instructions.

Information on Donated Property —If you need more space, attach a statermnent.

1 [} Hame and adidress of e ] H donafsd property b5 a vehicks (s rstructons), | fo) Desoription and condBon of donated property
dones organizatkn oheeck The boo. M=o enber Bhe vehicle idenbibicabion For a wehchke, enler the vear, make, model, and
reamber (unkess Form 1088-C s attoched). mmubeage. For securbes and other properhy,
a8 Insfructions.)
]
A HEEEEEEENEEEERE
B O
HEEEEEEEEREEERE
o O
HEEEEEEEEEEEEEN
D Cl
HEEEEEEEEEEEEEN
E C
HEEEEEEREREEENEE

I;.Iuta-: If the amownt yvou claimead as & deduction for an tem kB 3500 or leas, you do not hawve to complate columne (a), (), and (g).

) Duabar of thas | e Diaba aoquined #] How acquired [gh Donor's cost | () Falr market vakss B Mt usmed 1o daiemie
pordrinution | by danor dma., yr) Ery chonor of adjusied hasis Eaa instuctions) tha Tair rarkat valus

mo|o|a|>|
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PG Cdlc- s Form 8283 — Section B, more than $5,000

Section B. Donated Property Over $5,000 ([Except Publicly Traded Securities, Vehicles, Intellectual Property or
Inventory Reportable in Section A)—Complete this section for one item (or a group of similar items] for
which you claimed a deduction of more than $5,000 per item or group (except contributions repartable in
Section A). Provide a separate form for each item donated unlass it is part of a group of similar items. A
qualified appraisal is genarally required for items reportable in Section B. See instructions.

0N  'nformation on Donated Property

2 Check the box that describes tha type of property donated,

a [ Art* (contribution of $20,000 or mora) e [ ] Other Real Estate i [ Vahicles

b [ Qualified Corsaration Contributicn f [ Securitias j [ Clething and housshold items
¢ [J Equipment g [ Collectiblas* k [ Cther

d [ Art* jcontribution of lass than $20,000) h [ Intellecteal Proparty

* digt includes paintings, sculphures, wateroolors, prints, drawings, ceramics, antiques, decorathve arts, taxtiles, carpets, sitvar, rare manuscripis,
histoncal memarabilia, and ather simiar abjects.

** Gollectibles indude coins, stamps, books, pames, jewelry, sports memomabilia, dols, eto., but not art as defined above.
Mote: In certain cases, you must attach a qualified appraisal of the property. See instrections.

3 [} Drescripahicon el chivnitend pripaty i in Pesed ] ¥ arry langibks pascnal propaty or ral property was donated, give a basd | g) Appraesd tair
Fiv BERGH, WTIBCH B BREarabs Mttt ausrmany of the ceeesll physaical conciilon of ihe progsnty i 15s s ol ihe gilt. rerarkal valus
A
B |
c
[l Dabe pocuened e o aoopined By donor (A Doror'= cost or | ig) For bangain aakss, | [h) Aenourd claimed (i) Chavbes sl
Eey ddanar adpsted basis riber amcynt an & deduclion conirbnicn
i, ] recEramd e inEtnGtiors) e mEtructions]
A
B
c
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avne - Form 8283 - Acknowledgements

7/26/2022

Part IV Declaration of Appraiser

| desclare Bhat | am not the donar, the dones, a party 1o the transaction in which Bhe donor acquieed the property, employed by, of rdaled 1o any of the Toregoing porsons, o
marmied B0 any person whio s related o amy of the foregoing persons. And, | regularty usssd by the donor, dones, or party 1o the fransacton, | performed the majorty of my
appranela duricg oy L pedr e gther panons,

Also, | dedane that | perdomm appraisals on o negular basis; and rat because of my qualficafions as described in the appraisal. | am quallied to maks appralsals of e bypa
of property being valed. | cerfy that the apprasal fess were not based on a parcaniage of the appraized property vakse, Furthemmors, | understand ot a false or
Iraudulsnt cysretataman of the propay valus 3 described n the quakiisd appraieal o this Fom 3203 miy subjec) me & 1he penalty undier section §707(3) @iding and
abalting tha understaterant of ax Babiliy]. | undsrgiand that my apeeaissl will Ba wEed in connection wilh & retuem oF claim for refund. | ale undsratand that, @ Tera isa
subsiontial or gross valuation misstoement of B value of The proparty ol aimsd o e nebum or cloim for redund Bhat is Dased on my appraisal, | may Be subject toa
wrrder section BEASS, of the Inlemal Aevenus Code. as wel 25 other appicable penalbes. | atfirm that | have not been ot any time in the Bree-vear penod ending on the date
af the approaal barmed from prasenting evidencs or teesmony bedors the Depardment of e Treasury or # Intemal Aevenus Sanece pursaant b 31 ULS G, XE).

Slgn | aggraiser signature Date &
Here [ roraiser name > Titla b
Business address (including room or suite no.) |dentifying number

City or fown, state, and ZIP code

Donee Acknowledgment

This charitable organization acknowledges thal it is a qualified organization under section 170(c) and thal it received the donated property
&5 degoribed in Section B, Par |, above on the fallowing dite
Furthiermong, this organization aflirms thal in the event it sells, axchanges, or otherwise disposes of the properly described in Section
B, Part | {or amy portion theraof) within 3 years after the date of recelpt, it will file Form &262, Donee Information Return, with the IRS
and give the danor & copy of that foom. This acknowledgment does not represent agreement with the claimed faic market value.

Does the organization intend to use the property for an unrelabed use? . . . . . . * [OYes [INo

Hama of charitable organization {donee) Employer identification number

Address (number, street, and room or suile o City or town, state, and ZIP code
Aughonized signature Title Data
© PG Calc 2022 17
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svive —  Real Estate

e Cautious evaluation of risks and rewards
* Marketability

* Holding costs
* Environmental liability

e Other considerations
* Debt encumbrance
e Crops and timber
* The dreaded timeshare

Pages 6-10
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awe.  Personal Property

* Special considerations
* Marketability at a fair price
* Expenses while being held
* Restrictions, reservations and other limitations
* Alignment with organizations needs and goals
* Charitable deduction

* “Ordinary Income” property
* “Related use” rule

Pages 10-12

7/26/2022 © PG Calc 2022 19
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PGCalc 27" Related Use Rule

h

* Consider contribution of a Bridgeport Milling Machine
« Current Fair Market Value: $17,500
« Book Value (after depreciation): $5,000

* Charitable deduction:

* $17,500 - Contributed to vocational/technical school
* $5,000 — Contributed to child care center

7/26/2022 © PG Calc 2022 20
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PG Cdlc- svvs — Notes on Non-cash Gifts & Gifts-in-kind

h

* Donors should transfer the item itself, not the proceeds from the sale
* Helpful donors who offer to pre-arrange a sale

 Gifts of services — generally not deductible

* Gifts of art from the artist

Pages 12-13
7/26/2022 © PG Calc 2022 21
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To ask a question click the
Q&A button at the bottom

Craig Wruck

PG Calc, Senior Advisor
(617) 497-4970
cwruck@pgcalc.com
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PGCalc 27" Still Have a Question?

h

Contact: Craig Wruck
Senior Advisor

PG Calc
E-mail: cwruck@pgcalc.com
Phone: (617) 497-4970
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