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PG Calc | Your Partner In Planned Giving Success

« Review income tax aspects of non-cash gifts

 Securities - investments including stocks, bonds,
and mutual funds

 Fair market value and appraisals
* Real Property - real estate of all types

« Personal Property - tangible objects and intangible
rights
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Personal Wealth |

Retirement Cash
Accounts 2%

(o)
Personal Property 10%

13%

Stocks & Bonds
31%

Real Estate
44%
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Amount of Deduction

« Publicly traded securities: average between high
and low prices on date of gift

« Other non-cash gifts: “fair market value” - price
arrived at between willing buyer and a willing seller

« More than $5,000 - qualified appraisal required to
determine value
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Capital Gains Tax |

 Capital gain: profit on sale of an investment

« Long term capital gain: held more than a year
v Taxed at preferential rates: 15% or 20%

« Short-term capital gain: held year or less
v Taxed at ordinary income rates

 (Capital gain tax is avoided on transfer of long term
capital gain property to charity

© 2018 Craig Wruck Fundamentals of Planned Giving: Assets Used for Gifts



PG Calc | Your Partner In Planned Giving Success

After-tax Cost of a Gift |

Assume a donor in the 24% tax bracket is considering a
contribution of $10,000 either in cash or in appreciated
securities with a cost basis of $2,000 ($8,000 gain).

Cash Securities

Contribution $10,000 $10,000

Income taxes saved 2,400 2,400

Capital gains taxes avoided - - 1,200

After-tax cost of gift $7,600 $6,400
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Securities: Stock |

« Equity ownership

v" Share value varies with value of the enterprise
v May pay dividends or distribute income

- Many types - common, preferred, S-corp

« Contributions
v" Custody account - street name, DTC, book entry

v" Physical certificates

v" Special concerns for S-corp stock

Pages 1-3
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Securities: Bonds |

- Debt obligation - an 10U

v" Price varies inversely with interest rates

« Many types - corporate, municipal, U.S.
government, zero coupon, U.S. Savings

v" Savings bonds do not make good lifetime gifts

« Contribution mechanics

Page 4
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What would an investor pay for a bond that
promises to pay $600 per year and $10,000 when
the bond matures some years in the future?

Interest Bond
Rate Value

6% $10,000 $600 is 6% of $10,000
8% $7,500 $600 is 8% of $7,500
4% $15,000 $600 is 4% of $15,000
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Securities: Mutual Funds |

- Pooled investment funds
v" More than 14,000 funds worth $15 trillion
v More than 23% of household personal wealth

- Dividend reinvestment programs
« Transfer complexity
- Beware: short-term = limited deduction

Page 5
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Depreciated Securities |

“Friends don't let friends
give when depreciated.”

 Securities that are now worth /ess than the donor
paid generally do not make tax-wise charitable gifts

« Charitable deduction will be for current fair market
value - less than the donor paid

+ Selling might make better sense

Page 6
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Depreciated Securities

Assume a donor in the 24% tax bracket is
considering a contribution of securities now worth
$10,000 that cost $15,000 ($5,000 loss).

Gift of Sell and
Securities  Give Cash

Contribution $10,000 $10,000
Income taxes saved 2,400 2,400
After-tax cost of gift $7,600 $7,600

Capital loss (potentially used
to off-set other capital gains)

-0- $5,000
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Fair Market Value and Appraisals |

« The price that would be arrived at between a willing
buyer and a willing seller

« Deduction up to $500 - estimate value and enter on
Schedule A

« $501 up to $5,000 - estimate value, explain, and file
form 8283

« More than $5,000 - qualified appraisal value,
charity acknowledges receipt on form 8283
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Form 828 3

Rev. Docember 2013)

Departmont of the Treasury
Internad Revenue Service

Noncash Charitable Contributions

> Attach to your tax return if you claimed a total deduction
of over $500 for all contributed property.

»_Information about Form 8283 and its separate instructions is at www. irs.gov/form8283.

OME No. 1545-0008

Attachment
Sequence No. 155

Name(sh shown on your income tax retun

Idnﬂ-lﬂnnm

Note. Figure the amount of your contnbution deduction before completing this Torm. See your tax return INStructions.

Section A. Donated Property of $5,000 or Less and Publicly Traded Securities—List in this section only items (or
groups of similar items) for which you claimed a deduction of $5,000 or less. Also, list publicly traded
securities even if the deduction is more than $5,000 (see instructions).

IEZXN  nformation on Donated Property—If you need more space, attach a statement.
1 {8) Name and address of the ."I'd"“l“""’""’“"“"'""*’(‘“"’"“"“}' ﬂ'ua‘\?dﬂe «ml:x::(:mm
dorse of ganzation ilwbm,ﬂwmhuvd‘ldmdumm il For aibies, enter the name and
numbser {unless Form 1098-C is attached) the nuniber of shares.)
A 0
| HEEEEEEEEERENEN
B 0
| HEEEEEEEEEEEREN
c []
) | HEEEEEEEEEEENEN
D 0
| HNEEEEEEEEREREN
E [
| HEEEEEEEEEREEEE

Note. If the amount you claimed as a deduction for an item is $500 or less, you do not have to complete columns (e), (f}, and (g).

(d) Date of the
contribubon

o) Date acquarod
by donor (mo., yr)

{h How acqured
by donce

{g) Donor's cost
of adustod basis

h) Far market value
{soo nstruchons)

() Method used to dotermenn
the tar market value

moom>»

20
b

c

c

Partial Interests and Restricted Use Property— Complete lines 2a through 2e if you gave less than an
entire interest in a property listed in Part |. Complete lines 3a through 3¢ if conditions were placed on a
contribution listed in Part I; also attach the required statement (see instructions).

Enter the letter from Part | that identifies the pmperty for which you gave less than an entire interest b

If Part || applies to more than one property, attach a separate statement.

Total amcunt claimed as a deduction for the property listed in PartI: (1) For this tax year >

(2) Forany prior tax years P
Name and address of each organization to which any such contribution was made in a prior year (complete only if different

from the donee organization above):
Name of chantable organszation {donos)

Address {number, stréet, and room o sute no.)

City ex town, state, and ZIP code

For tangible property, enter the place where the property is located or kept P
Name of any person, other than the donee organization, having actual possession of the property b

Is there a restriction, either 1empomry or permanent on the donee’s nght to use or dlspose of the donated |Yes No
property? . '

Did you gve to anyone (othor than the donee organlzaxion or another ongamzauon participatlng with the donee
organization in cooperative fundraising) the right to the income from the donated property or to the possession of
the property, including the right to vote donated securities, to acquire the property by purchau or otherwise, or to
designate the person having such income, possession, or right to acquire? . A

Is there a restriction limiting the donated property for a particular use?

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 62200

Form B283 fev. 122013
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.. 8283 Noncash Charitable Contributions S s

R, Docermber 2013 > Attach to your tax return if you claimed a total deduction
of over $500 for all contributed property. Attachment
[)-wdnrrlo"lrl’«mry Sequence No 155
Intemnad Revenus Sevice > _Information about Form 8283 and its separate instructions is at www. irs.gov/fornm8283. '
Name(s) shown on your income tax return Identifying number

Note. Figure the amount of your contribution deduction before completing this form. See your tax return instructions.

Section A. Donated Property of $5,000 or Less and Publicly Traded Securities—List in this section only items (or
groups of similar items) for which you claimed a deduction of $5,000 or less. Also, list publicly traded
securities even if the deduction is more than $5,000 (see instructions).

IEZXdN information on Donated Property—If you need more space, attach a statement.

: o) It donated property s a vebude (see nstruchons), te_’ D?ap@ of donated property
1 N Scgmtedon chck e b, A i i eI, | g o scorbn, e cam e nd
s number ol shares.)
o [
LI LI LT EET T T
B []
HEEEEEEEEEREEEEN
c D
| HEEEEEEEEEREEEN
D []
EENEDNENEEDENEE|
¢ L]
HEEEEREERERRREN
Note. If the amount you claimed as a deduction for an item is $500 or less, you do not have to complete columns (e), (f), and (g).
' (d) Date of the | (@) Date acquired {h How acqured {g) Donort's cost fh) Far market value (i) Method used to determina
contribubon by donor (mo., yr) by donor or adusted basis {see nstruchions) the tar market value
A
B
C
D 15
E




Form 8263 v, 12-2013) Page 2

Name(s) Shown on Your iIncome Lax return Identifying number

Section B. Donated Property Over $5,000 (Excopt Publicly Traded Securities)— List in this section only items (or groups of similar tems)
for which you claimed a deduction of more than $5,000 per item or group (except contributions of publicly traded securities
reperted in Section A). An appraisal is generally required for property listed in Section B (see instructions).

Information on Donated Property— 10 be completed by the laxpayer and/or the appraiser.
4 Check the box that describes the type of property donated:

a [ At (contribution of $20,000 or more} b [ Qualified Conservation Contibution ¢ [_] Equipment
d [J At (contribution of less than $20,000) e [[] Other Real Estate 1 [ Securities
g [ Collectibles™ h [ inteliectual Property i [ Vehicles
j [ other
“Art nclud culp 3 dors, prints, deawings, coramics, anbques, decarative arts, textiles, carpets, siver, rare pts, historical bdia, and

urmmm
“Collechbles include coms, stamps, books, gems, jewelry, sports memorabila, dolis, elc., but not art as dehined above.
Note. In certain cases, you must attach a qualified appraisal of the property. See instructions.

5 (a) Description of d d peopetty {ff you reed Ml!lmoutpmpamwﬂdanl«lwabuﬂmydhmud () Apprased tar
mote space, attach a separate statoment) phwmcal condibon of the property at the ime of the gt market valuo

{d) Date acqueed () Donxoe's cost or &g)lalmgmnlu.m See instructions
by darior imo. v fo) How acqured by donc adiustod bases amount tocotved | Aot camed a3 s R Dot of contbuncn
D — ———
Part li Taxpayer (Donor) Statement—List each item included in Part | above that the appraisal identifies as having

a value of $500 or less. See instructions.
| declare that the following tem(s) ncluded in Part | above has to the best of my knowledge and belief an appraised value of not more than $500
{per item). Enter identifying letter from Part | and describe the specific item. See instr »>

Signature of taxpayer (donor) b Date >
Declaration of Appraiser

1 declars that | am not the donor, the danes, & party 10 the transacton in which the donor scquired the propeety, employad by, o rdated 1o ey of the forogong persans, of
marned to any person who is related to any of the faregomng persons. And, if regularly used by the donor, donee, o party to the transacton, | perfarmed the magority of my
apprasals duning my Lax year for othér persons.

Also, | declae thal | perform appeasals on a regular bass; and that becauss of my qualfications as descril mhe pp d, | am quablied to make ap is of the typo
of property beng valued. | cortfy that the apprasal foes ware not based on a of the valuo. F 1 that a false or
fraudckidont overstatomont of the proparty valuo as n the g umrummmmrmmhpmmm“memm(mm
mmmumauxmmhmﬂmimwnnm:yunmlu-pﬂnmmmum of reasonably should know, that my
wﬂumhumdnc«mmnumnmmumwmu ' i or gross vak results from my appraisal. | affurn thal | have not
been barred om g o by the Office of Professsonal Respoansibility .

Sign

Here | sinaturer Title b Dates

Business address (ncluding room of sude no.) Identifying number

Cily e town, state, and ZIP code

m_bonoo Acknowledgment—To be completed by the charilable organization.
) ges that it is a qualified organization under section 170(c) and that it received the donated property as described
inSocmB Panl above on the following date »

Furthermore, this organization affims that in the event it sells, exchanges, or otherwise disposes of the property described in Section B, Part | (or any
portion thereof) within 3 years after the date of receipt, it will file Form 8282, Donee Information Retumn, with the IRS and give the donor a copy of that

form. This ack dedgment does not rep g nt with the claimed fair market value.

Does the organization intend to use the property for an unvrelateduse? . . . . . . . . . . . . . . . P» [yves [INo
Name of chantable organzation (dones) ployer identification number

Address (number, street, and room of suste no ) Caty o town, state, and ZIP code

Authorzed ssgnature Tites Date

Fmsﬁﬁw, 12-2013)
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Form 8283 Rev, 12-2013) Page 2
Name(s} shown on your income tax returmn Identifying number

Section B. Donated Property Over $5,000 (Except Publicly Traded Securities)—List in this section only items (or groups of similar tems)
for which you claimed a deduction of more than $5,000 per item or group (except contributions of publicly traded securities
reported in Section A). An appraisal is generally required for property listed in Section B (see instructions).

Information on Donated Property— 10 be completed by the taxpayer and/or the appraiser.
4 Check the box that describes the type of property donated: ' N
al] ar (contribution of $20,000 or more) b [} Qualified Conservation Contribution c [ Equipment
d [ Art* (contribution of less than $20,000) e [ Other Real Estate f [ Securities
g [} Collectibles™ h [ Intellectual Property i [ Vehicles
j [ Other

*Art ncudes paintings, sculplures, watercdors, prints, deawings, ceramics, anbques, decarative arts, lextiles, carpets, sdver, rare manuscnplts, historical memorabdia, and
other simelar obpects.

“Collectbles indude cons, stamps, books, gems, jewelty, sports memotabika, dolls, &tc., but not art as defined above.
Note. In certain cases, you must attach a qualified appraisal of the property. See instructions.

5 {a) Descnplion of donaled property {f you need {b) I tangbie property was donaled, give a bnel summary of the overall (c) Appramed lax
moto spaceo, attach a soparate statomont) phwsical condiion of the property at the time of the gift market value
A
B .
C
D
}\ - | {d) Date acqurred - () Donoe's cost o (@) For bargan sales, enter See instructions
fi : by donor {mo., yr) fe) How acquired by donoe adjustod basss amount received B ) “"":;-;;ﬂﬁ‘d asa 0) Data of contnbuticn
A
B &
Cc
D — —— m—
Part I Taxpayer (Donor) Statement—List each item included in Part | above that the appraisal identifies as having

a value of $500 or less. See instructions.
| declare that the following item(s) included in Part | above has to the bast of my knowledge and belief an appraised value of not more than $500
(per item). Enter identifying letter from Part | and describe the specific item. See instructions. b 17

Signature of taxpayer (donor) > Date »




Part llI Declaration of Appraiser

| declare that | am not the donor, the donea, a party to the transaction in which the donor acquired the property, employed by, or refated to any of the foregong persons, of
marnad to any person who is related to any of the faregoing persons. And, if regularly used by the donor, donee, ar party to the transaction, | perfarmed the majorty of my
apprasals dunng my tax year for other persons.,

Also, | declare that | parform appeasals on a regular basas; and that because of my qualiicabons as described in the apprasal, | am qualied to make apprasals of the type
of property being valued. | certify that the appraisal fees ware not based on a porcentage of the apprased property value. Furthermare, | understand that a false or
fraudulent overstatement of the property value as described in the qualified appraisal or this Form 8283 may subject me to the penalty under sechion 6701{a) (aiding and
abetting the understatement of tax labidity). In addition, | understand that | may be subject to a penalty under section 6695A if | know, or reasonably shoud know, that my
apprasal is 1o be used in conneclion vath a return or dam for relund and a substantiad or grosss valuation misstatement results from my appraisal. | affum that | have not
been barred rom presenting evidence or testimony by the Office of Protesssonal Hesponsibility.

Sign
Here | sgnatue» Title > Date >
Busness address including room of suite no.) Identifying number

City or town, state, and ZIP code

Donee Acknowledgment—To be completed by the charitable organization.
This charitable organization acknowledges that it is a qualified organization under section 170{(c) and that it received the donated property as described
in Section B, Part |, above on the following date »

Furthermore, this organization affirms that in the event it sells, exchanges, or otherwise disposes of the property described in Section B, Part | (or any
portion thereof) within 3 years after the date of receipt, it will file Form 8282, Donee Information Retum, with the IRS and give the donor a copy of that
form. This acknowledgment does not represent agreement with the claimed fair market value.

Does the organization intend 10 use the property for an unrelated use? R e,
Name of chantable organzation {(donee) Employer identification number

> [lyes [INo

Address inumber, street, and room or suite no.) City or town, state, and ZIP code
Authonzed sgnature Title Date

Form 8283 Rev. 12-2013)
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Other 8283 Pitfalls |

 Section B: “items (or groups of similar items)”

* Qualified Appraisal:
1. Specific education or professional designation

2. Regularly prepares appraisals for pay
3. Demonstrates verifiable expertise

4. Fee is not based upon appraised value
* Form 8282

Pages 13-20
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Real Estate |

« Cautious evaluation of risks and rewards
v Marketability
v Holding costs
v Environmental liability
« Other considerations
v" Debt encumbrance
v Crops and timber
v" The dreaded timeshare

Pages 6-10
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Personal Property |

 Special considerations

v Marketability at a fair price
v Expenses while being held
v" Restrictions, reservations and other limitations
v Alignment with organizations needs and goals

- “Related use” rule
v Qutright gifts

v" Caveats for certain life income gifts

Pages 10-11

© 2018 Craig Wruck Fundamentals of Planned Giving: Assets Used for Gifts



PG Calc | Your Partner In Planned Giving Success

Related Use Rule |

« Contribution of a Bridgeport Milling Machine
v Current Fair Market Value: $17,500
v Book Value (after depreciation): $5,000

* $17,500 - Contributed to technical school

* $5,000 - Contributed to child care center

© 2018 Craig Wruck Fundamentals of Planned Giving: Assets Used for Gifts
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Notes on Non-cash Gifts

 @Gifts of services - generally not deductible
* Gifts of art from the artist

 Donors should transfer the non-cash item itself, not
the proceeds from the sale

« Helpful donors: pre-arranged sale

Pages 11-12
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Still Have a Question? |

Contact: Craig Wruck
Vice President, Advancement

Humboldt State University

E-mail: craig.wruck@gmail.com
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