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avve —  Agenda

Review key income tax aspects of non-cash gifts

Securities — stocks, bonds, and mutual funds

Fair market value, appraisals, and Form 8283

Real estate

Personal property
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PGCalc " Personal Wealth

Retirement Accounts Cash
10% 2%

Personal Property
12% Stocks & Bonds

31%

Real Estate
45%

7/23/2024 © PG Calc 2024 2



YOUR
PARTNER
IN PLANNED

PGCalc :+.° Amount of Deduction

h

* Publicly traded securities: average between high and low prices on date of
gift

* Other non-cash gifts: “fair market value” — price arrived at between willing
buyer and a willing seller ...

* More than $5,000 — qualified appraisal required to determine value
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PGCalc i Capital Gains Tax

h

e Capital gain: profit on sale of an investment

* Long term capital gain: held more than a year
» Taxed at preferential rates: 15% or 20%

e Short term capital gain: held year or less
* Taxed at ordinary income rates

» Capital gain tax is completely avoided with a transfer of long-term capital
gain property to charity
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PG Cdlc_ avne — After-tax Cost of a Gift

Assume a donor in the 24% tax bracket is considering a
contribution of $10,000 either in cash or in appreciated
securities with a cost basis of $2,000 ($8,000 gain).

Cash Securities

Contribution  $10,000  $10,000

Income taxes saved 2,400 2,400
Capital gain taxes avoided - - 1,200
After-tax cost of gift ~ $7,600 $6,400
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h

e Equity ownership
* Share value varies with value of the enterprise
* May pay dividends or distribute income

* Many types — Common, preferred, S-corp

e Contributions
* Custody account — street name, DTC, book entry
* Physical certificates
» Special concerns for S-corp stock

Pages 1-3
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PGCalc 27" Securities: Bonds

h

* Debt obligation — an IOU
* Price varies inversely with interest rates

* Many types — Corporate, municipal, U.S. government, zero coupon, U.S.
Savings

* Savings bonds do not make good lifetime gifts

 Contribution mechanics

Pages 4-5
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h

What would an investor be willing to pay for a bond that
pays $600 per year and then $10,000 when the bond
matures some years in the future?

Interest Rate Bond Price Rationale

6% $10,000 $600 is 6% of $10,000
8% $7,500 $600 is 8% of $7,500
4% $15,000 $600 is 4% of $15,000
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PGCalc :v<.° Securities: Mutual Funds

h

Pooled investment funds
* More than 9,000 funds is US, worth more than $15 trillion
 Almost one-half of household own mutual funds

Transfer: usually simple except when it’'s complicated

Dividend reinvestment programs

Beware: deduction may be limited if owned for less than one-year

Pages 5-6
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PGCalc ™ Securities: Depreciated Property

h

“Friends don’t let friends
give when depreciated.”

e Securities that are now worth less than the donor paid generally do not
make tax-wise charitable gifts

* Charitable deduction will be for current fair market value — less than the
donor paid

* Selling might make better sense

Page 6
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awe.  Securities: Depreciated Property

Assume a donor in the 24% tax bracket is considering a
contribution of securities now worth $10,000 that cost $15,000
(resulting in a $5,000 loss if sold)

Gift of Sell & Give
Securities Cash
Contribution $10,000 $10,000
Income taxes saved 2,400 2,400
After-tax cost of gift $7,600 $7,600
Capital loss (potentially used to - $5.000

off-set other capital gains)
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PG Calc awve —  Fair Market Value and Appraisals

h

* The price that would be arrived at between a willing buyer and a willing
seller

« Deduction up to $500 — estimate value and enter on Schedule A
« $501* up to $5,000 — estimate value, explain, and file form 8283

* More than $5,000 — qualified appraisal value, charity acknowledges receipt
on form 8283

* Deductions over $500 for contributions of clothing require appraisal
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PGCalc .~ Substantiation Requirements

h

* Donors must have a “contemporaneous written acknowledgement” to
substantiate charitable deductions (see IRS Publication 1771)

* Non-cash gifts
* $500 or less — estimate value on Schedule A

« $501 through $5,000 — estimate value, complete Form 8283 explaining
valuation methodology*

« Over $5,000 — qualified appraisal, complete Form 8283 with charity
acknowledgement

* Deductions over $500 for contributions of clothing require appraisal
7/23/2024
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..0283 Noncash Charltable Contributions S
Attach one or more Forms 8283 to your tax return if you clsimed a total
(Rev. Decamter 2003t
of over 5300 for all contributed 3
Denmtmant of the Treasury e eugty st
iniemal Revenus Service Go to for and the latest Seqmn:
Nameis| Shown on your iNCome tax netum tdentifying number

Enter the entity name and identifying number from the tax return where the noncash charitable contribution was originally reported, i
different from above.
Name:

Check this box if & famil

Identifying number:
See instructions

Note: Figure the amount of your contribution deduction before complating this form. See your tax retum mslmclmns

Section A. Donated Property of $5,000 or Less and Publicly Traded Securities —List in this section only an item
{or a group of similar items] for which you claimed a deduction of $5,000 or less. Also list publicly traded
securities and certain other property even if the deduction is more than £5,000. I you need more space,
attach a statement. See instructions.

1 Inl Mame and adoress of e 0 1 donmed property = ] Descrts of morated property
janes crganizatory check the box. Alz enier e vehicke iertiicabion | #or a vehicle, onizr e year, make, modsl, and
misage For sscurities and other property
see nstustions |

rumier juniess Form 1058-C 15 aftachec)

u|
A [T [TTTTTTT

B 0
[TITTIIT[ITIIT1]

& ]
[T [TTTITTT

]

[+
TTTTTIITITTTITTT
Note: if the amount you claimed as a deduction for an item s $500 or less. you do not have to complate columns (=), {f). and {gl.

e Biafe of e | (&) Daie accuired M How acquirsd (ol Donor's cast | ) Fair markst vakse 0 Methad sed in determine
cortbution [ by conor ima yrt oy conar o adusted basts fsee insanuctions) the far market vaiue

Section B. Donated Property Over $5,000 (Except Publicly Traded Securities, Vehicles, Intellectual Property or
Inventory Reportable in Section A}j—Complete this saction for one item {or a group of similar fems} for which
you claimed a deduction of more than $5,000 per item or group {except confributions reportable in Section Aj.
Provide a separate form for each item donated undass it is part of a group of similar items. A qualified appraisal
is requirad for iiems reportable in Section B and in certain cases must be attached. See instructions.

Form 8283 (Rev. 12-2029) Fage 2
Identifying number

Naneis) shown on yoor income fa refum

Partial Interests and Restricted Usa Property (Other Than Qualified Conservation Contributions) —
Complete fines 4a through 4 if you gave less than an entira interest in a property listed in Section B, Part |
Compéste fines 5a through 5c if conditions were placed on a contribution fisted in Section B, Part |; also
attach the required statement. See instructions.
4a Enter the latter from Section B, Part | that identifies the proparty for wihach you gave less than an entire mtersst
If Section B, Part Il apphes to more than one property, attach a separate statement.
b Total amount claimed as a deduction for the property listed in Saction B, Part I: 1} For this {ax year
{2} For any prior tax years
c MName and address of each organization to which any such contibution was made in & pricr year [compiste only if different
from the donee organization in Section B, Part V. below):
Mame of charitable organization [dones)

Address (number. street, and room or suits no.) City or town, state, and ZIP code

o

For tangible property, enter the place where the property is located or kept
MName of any person, other than the donee having actual of the property

fsthere a iction, exthar on the donee's right to wse or dispose of the donated property?
Did you glve o anyone {ulher than me donee organization or snother organization participating with the donee
) the right to the income from the donated property o to the possession of
the prupeny |ndud|ng the right to vnte donated secuwities, to acquire the paoperty hy ﬂurd\ass or otherwise, or to
designata the penson having such ncome, possasson, o fight to acquire? . .

c s thers a restriction miting the denated for a particular use? .
Imlm Taxpayer (Donor) Statement— List sac m included in Secmn B. F'an | abcwe that ﬁ|e appfalsal identifies

as having a value of $500 or less. See instructions.

| deciare that the following itemis) included in Section B, Par | above has to the best of my knowledge and belisf an sppraised value
of not mare than $500 (per item). Enter identifying lstier from Section B, Part | and describe the specific item. See instructions.

= &

Skgnature of
tmpay=r idanar Date
__Declaration of Appraiser—Ses instructions.

'ne:hnemlsnnc‘mrdw the danes, o party fo Hie fransaction i which the Gonor acquired the property, spioyed by, of rated i ey of e forgoing persons, or

person retaind 1o any of the . Ang, f oguiary used by Me donar, doree, or farty (o e transaction, | periomed fhe majorly of my
aoau:uscumlrylll year kor ather pemonz.
s, | dtecian that | peronm apperaisals on a reguiar bass; and ol because of my quulums.u s s e, | a1 s smstonk of R e

of ety beng valund. | crrify Tnat the aperrsal foos were nat based on a o e, nat
frauuent aerstatemen of the Broperty valie 25 desciibed 1 e quaiied appraisal of his o G283 may Susiect me 10 fhe perafty under section nnﬂ:' {octrig anc
abeting the understabement of tax ity | urdersiand that my 2ppraissl wil be Lssd in ConNection Wit 2 retum ar ciaim #r refund. | 50 anderstand that, B thers s 3
sunstarsal o gross vakiuation misstement vaiie of the property Claimen on e fefum or i for retund Shat fs Dased on my apprRIsAL | may De sutsect D @ penatty

i gy e = iy ol DB .0 ikl e ek, o o et b ol M B Bl et R e ko ot el

2  Check the box that describes the type of property donated. See instructions for definitions. Sign

a [ Art (contribution of $20,000 or mors] d [ Cther real estata [] Vehicles PR 5 Dulo

b [7] Cusified e [] j [0 Clothing and household items Apyr |7

b} [ Certified historic siructura [ Securities k. [J Digitai assets Busness address (NCUIKING MO of SUAE N0 lmmmmr
NPS § g G I [ Other

& [] Art [contribution of less than 520,000 b [] InteBectual property ton foonm, sfnte. mocd 2 oo

a i) Diescription of donaten property §f you need il 1 any fangitie: personal pIoperty o el property was conais, give @ briet | o] Appraised ter MMMnnMnd_gmm—Saemswcmns
mare space, attach a sepamte siement; Sy of the cvera physica candition of the roperTy @ the fime of fhe gift mariet vate Thie That Il & & qualifed organizalion under asclion 170[5) and thal i received the donated
A property as described in Section B, Part |, above on the following date
B Furthermare, this Drganlzallon affirma that in the svent it sells, exchanges, or otherwize disposes property in Saction
€ B, Part | for any portion theraof} within 3 years after the date of re\:ﬂ:t it will file Form Dones Inlurrnanm Fls'um with the IRS
- - and give the donor a copy of that form. This acknowledgment does not represent agreement with the claimed far market value,
- D:'n:"":;'“ Tk o o ot W | o] S i o Does the organization intend to uss the property for an unrelated use? . . : TR MG . [OYes [JNa
ime, v recetvedt corrson fz=e Fmtructions) fime of chartiatie organtzbon donee) Empioyer igentification number
i bass
(se= mstuctons)
r Andress fnumiber, street, and room or SUAE 1o City o towm, state, and ZIF cade
g sronzed signatre Titie Date
For Paperwork Act Notice, see Cat. Mo E286) Fom B283 jRev. 12-2009 P p——
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avie — Form 8283 — Section A, $5,000 or Less

Section A. Donated Property of §5,000 or Less and Publicly Traded Securities —List in this section only an item
jor & growp of similar items) for which you claimed a deduction of 55,000 or less. Also list publicly traded
secuntss and certain other property evan if the deduction is more than $5.000. i you need more space,
attach a statement. See instructions,

|a} Hame and oddress. of e
doree ciganizabon

o] ¥ donated propety = a vehicke see imsnactons)
cresck the bom. Almo snber e vebecie dertificaton
reamber unkess Form 1088-0 s atiackheo)

|o} Description and condition of corated property
For a wehicke. enier e y=ar, makes, modsl, ang
rmilemge For sscurities and ol her promerty
sa8 metnaciiorm )

[m
IIIIIIIEIIIII[II

L

) Duabe of the el Date accpared
ae g gl gl Iy COnoF . .|

M How acgiired [l Dorwwrs oot N Fadr marke? vakee 0 Mo csed 1o detismires
by Clonor o adiisied bask o mstrcikre) e Fadr rmarket v sl
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Form 8283 — Section B, more than $5,000

Section B. Donated Property Ower 55,000 (Except Publicly Traded Securities, Vehicles, Inteflectual Property or
Inventory Reportable in Section A)—Complete this section for one item (or a group of similar tems) for which
wou claimed a deduction of more than 55,000 per item or group (except contributions reportable in Section A
Provide s separate form for each ifem donated unless it is part of a group of similar items. A qualified appraisal
iz required for items reportable in Section B and in cartain cases must be attached. Ses instructions.
Ilniurmuiiun on Donated F"mﬂ
2 Check the box that describes the iype of property doneted. See instructions for definitions.

@ [] Art [contribution of 520,000 or more) d [[] Other real estaie i [[] Vehiclas
b [} Duaffied consarvation contribution e [] Equipmant i - [ Clothing and household items
b1} [] Certified histonc struchure f [] Sacurities k []] Digital assets
MNPS # . . g [] Collecthles 1 ] Sther
¢ [] Art [contribution of lass: than 520, D00 h [] Intefliectual proparty
b |} De=soription of doraied propety §F you reed §bi © any nghbie persoral property of eyl poperty was conated. give @ brie? |0l Apcramed
THHE Spade, 35och a sepambe siatermenh sy of the oreeral pisesical pondition of the property o the Bme of the it rrareet valie
&
_B
G
| Draxe poguerss el How aocpared by donar | mooersoosior | g For bangain sakes [h) Criaittec M At clamed
b donar adisied hasls Erier armount S p-1-atr | 0 ] a3 deduction
UM, §T.1 recerssd Comretoen == rstniciiems)
risar DIsE

(58 IPEinuchons

ﬂLEﬂ =

7/23/2024
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Form 8283 - Acknowledgements

PG Calc

Section B. Donated Property Ower 55,000 (Except Publicly Traded Securities, Vehicles, Intellectual Property or
Inventory Reportable in Section A)—Complete this section for one item (or 2 group of similar Bems) for which
yvou claimed a deduction of more than 5,000 per #em or group (except contributions reportable in Section Al
Frovide & separate form for each ifem donated unless it is part of a group of similar items. & qualified appraisal
is required for items reportable in Section B and in cerain cases must be atteched. Ses instructions.

Ilniurmuiiun on Donated Pro
2 Gheck the bax that descrbes the type of property donated. See nstructions for definitions.

@ [] Art [contributicn of 520,000 or more) d [[] Other real estale i [] Vehicles
b [[] Quaified conservation contribution g [] Eguipment i . [J Clothing and howsshold items
b1} [[] Gertified histonc struchare f [} Securities k [] Digital assets
MPS # g [ Collecthles 1 [] Othar

¢ [7] Art [contnbution of less than S20, 000) h [] InteBectual proparty

7/23/2024

3 ] Deeaoviphion of domaied propesty §F you reed §bi & any mnzbie persorail propery o real property was conafed. give = bried? jo] Apcramed tmr
TIHE Space, afioch a seramie staermenh summmry of the oeral pihysicol oondition of the property o the Hme of the gt rraarEet vase
A
B
c
|of Oaxie aoguarea el How anopared by donor | mOowr'soostor |l For bangadn sakes, fhi Cuattec M Armowrt clamed
by donar adusied basls erier amount tma g~ i gF L] 2= 3 detiuction
[ recersesd COMmTEten = rEtructioms|
i Dase
isme PEiruchons

ﬂtﬂlth

© PG Calc 2024
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svive —  Real Estate

e Cautious evaluation of risks and rewards
* Marketability

* Holding costs
* Environmental liability

e Other considerations
* Debt encumbrance
e Crops and timber
* The dreaded timeshare

Pages 6-10
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awe.  Personal Property

* Special considerations
* Marketability at a fair price
* Expenses while being held
* Restrictions, reservations and other limitations
* Alignment with organizations needs and goals
* Charitable deduction

* “Ordinary Income” property
* “Related use” rule

Pages 10-12
7/23/2024 © PG Calc 2024 19
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h

* Consider contribution of a Bridgeport Milling Machine
« Current Fair Market Value: $17,500
« Book Value (after depreciation): $5,000

* Charitable deduction:

* $17,500 - Contributed to vocational/technical school
* $5,000 — Contributed to child care center

7/23/2024 © PG Calc 2024 20
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PG Cdlc- svvs — Notes on Non-cash Gifts & Gifts-in-kind

h

* Donors should transfer the item itself, not the proceeds from the sale
* Helpful donors who offer to pre-arrange a sale

 Gifts of services — generally not deductible

* Gifts of art from the artist

Pages 12-13
7/26/2022 © PG Calc 2022 21
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To ask a question click the
Q&A button at the bottom

Craig Wruck

PG Calc, Senior Advisor
(617) 497-4970
cwruck@pgcalc.com

© PG Calc 2024
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PGCalc 27" Still Have a Question?

h

Contact: Craig Wruck
Senior Advisor

PG Calc
E-mail: cwruck@pgcalc.com
Phone: (617) 497-4970
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