
PG Calc |  Invested in your mission

Gifts of Life Insurance

Date: May 25, 2017

Time: 1:00 – 2:30 Eastern Time

Presenter: Craig Wruck
Vice President of University Advancement
Humboldt State University



PG Calc |  Invested in your mission

Agenda

• Basics of life insurance policies

• Contributions of life insurance

• Administrative considerations

• Life insurance programs

• Evaluating life insurance
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Life Insurance Policy
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Cost of Insurance
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Age
Probability 

of Death

Number 

Dead

Total Death 

Benefit Paid
Cost Per Policy

30 0.001428 143 $7,140,000 $71.40

40 0.002323 232 $11,615,000 $116.15

50 0.005512 551 $27,560,000 $275.60

60 0.011407 1,141 $57,035,000 $570.35

70 0.025579 2,558 $127,895,000 $1,278.95

80 0.064457 6,446 $322,285,000 $3,222.85

90 0.174013 17,401 $870,065,000 $8,700.65

Assume 100,000 insured, same age, $50,000 death benefit
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Life Insurance Premiums
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Questions and Answers
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Outright Gift of Life Insurance
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Outright Gift of Life Insurance
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Example

Donor contributes whole life policy & commits to 
paying $800/year premiums: death benefit 
$100,000, $18,000 cash value.

• Immediate tax deduction: $18,000

• Annual deduction: $800

• Future gift: $100,000
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Counting Life Insurance

Several gifts in one

• Current gift – cash value of policy

• Annual gifts – premium payments

• Future gift expectancy – death benefit
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Administrative Considerations

• Future premium payments

• Monitoring the value of the asset

– Policy loans

– Under-performance

– Options: paid-up insurance, cash-out

• Continuing donor communications
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Marketing
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Marketing
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Questions and Answers
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Premium Financed Life Insurance
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Evaluating Life Insurance
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• “Guaranteed insurance” is exceedingly rare

• Compare “projected values” to guaranteed

• Carefully evaluate proposed insurance 
programs

• Value and values

• Time to decide

• Nothing is free

• Charitable interest

• Obligations and commitments
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Still Have a Question?

Contact: Craig Wruck

Vice President of University Advancement

Humboldt State University

E-mail: craig@wruck.com
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