Date: May 27, 2021
Time: 1:00 - 2:30 Eastern

Presenter: Renee Kurdzos
Executive Director, Planned Giving
Fred Hutchinson Cancer Research
Center
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What is a Donor Advised Fund?

A donor-advised fund, or DAF, is a giving vehicle
established at a public charity.

It allows donors to make a charitable contribution,
receive an immediate tax deduction and then
recommend grants from the fund over time.
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Donor Advised Fund Background

«  First donor advised fund created in 1931 by New York Community
Trust.

*  With 1969 Tax Reform, DAFs are classified as a public charity
(501(c)3). They are eligible for a more favorable tax treatment
than a private foundation. However still not codified into law until
the 2006 Pension Protection Act.

« Have tripled in size in the last decade with the ease of
technology, growth of commercial funds with small thresholds for
funding, and both proposed and enacted changes to tax law.
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Donor Advised Fund Growth
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Donor Advised Fund Growth

FIGURE 3; Tatal Assets in Donor-Advised Funds (58)
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Donor Advised Fund Growth

FIGURE 4: Total Number of Donor-Advised Fund Accounts
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Fred Hutch DAF Task Force
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Fred Hutch DAF Task Force - Sample Agenda

AGENDA i
houerber 13, 2013 FRED HurcH
DAF Task Force
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Zhare D4F language suggested for Galz anc used for t2ldng polnts
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Compliance Issues: IRS Issued DAF Notice 2017-73

» No benefits providing more than incidental (rather than
insubstantial) benefit

» No gift splitting

« Initial thinking is it permissible to satisfy a personal pledge under
certain circumstances — may rely on Notice for this provision
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Tracking
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Tracking

YOUR CONTRIBUTION DETAILS:
UTICN DETAMS:
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Is this Gift from a DAF?

Probably YES

Community Foundation

Has “charitable” in title —
Fidelity Charitable, Charles
Schwab Charitable, Vanguard
Charitable

The "foundation” is
administered by a Community
Foundation

ee Kurdzos
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Probably NOT

« Gift is from a financial entity —
bank, wealth management firm,
etc.

« Gifts from family foundations
(usually a quick google search
will yield a tax ID number to
confirm if it is a stand-alone
foundation)

nd Fundraising
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Is this Gift from a QCD?

Probably YES

« Donor is over 70 V2 years of
age

Gift is from a financial entity
that administers retirement
plans

Looks like a personal check,
but from an IRA Account or
accompanied by a personal
note stating it is from an IRA
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Definitely NOT
« Donor is younger than 70 1/2

« Gift is from a charitable
organization
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Tracking
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Tracking
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Marketing

Would vou like te pay for
your Telp the Iarch
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Marketing
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Outreach to DAF Sponsoring Organizations
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DAF Task Force 2.0
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DAF Task Force 2.0

Give from your
donor-advised fund:

Ente dono-gdulsed *and name
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DAF Task Force 2.0

Turn your commitment Into actlon at Fred
Huteh with your donor advised fund.
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DAF Task Force 2.0

29




PG Calc | Your Partner In Planned Giving Success

DAF Task Force 2.0
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White Label DAFs
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Donor Advised Fund Average Payout

FAGURE S: Annual Payout Rate, Total for all Donor-Advised Funds.

25% 228%

4 2% 22.4%
207% 206% i
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Are DAFs Equitable?

CON PRO

« There is no minimum payout * Average payout rate is 4 times
the minimum payout of a
private foundation

DAF sponsors have the power
to restrict which charities

= Donors can be anonymous receive DAF funds, and should
be encouraged to review
charities more thoroughly

« Private Foundations can
distribute their 5% minimum
payouts to a DAF

« Tax deduction occurs at
transfer, not when an

operating charity receives the + DAF accounts have increased
P 9 y the number of charitable

conversations between advisors
and clients

gift
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Questions?

tudy in Donor
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Still Have a Question?

Contact:  Renee Kurdzos
Email: rkurdzos@fredhutch.org
Phone:  206-409-0837
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