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Agenda

* Review income tax aspects of non-cash gifts

e Securities — investments including stocks,
bonds, and mutual funds

» Fair market value and appraisals
* Real Property — real estate of all types

« Personal Property — tangible objects and
Intangible rights



Amount of Deduction

« Publicly traded securities: average between
high and low prices on date of gift

« Other non-cash gifts: “fair market value” —
price arrived at between willing buyer and a
willing seller ...

* More than $5,000 — qualified appraisal
required to determine value
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Capital Gains Tax

« Capital gain: profit on sale of an investment

« Long term capital gain: held more than a year
— Taxed at preferential rates: 15% or 20%

« Short-term capital gain: held year or less
— Taxed at ordinary income rates

« Capital gain tax is avoided on transfer of long
term capital gain property to charity
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After-tax Cost of a Gift

Assume a donor in the 28% tax bracket is considering a
contribution of $10,000 either in cash or in appreciated
securities with a cost basis of $2,000 ($8,000 gain).

Cash Securities

Income taxes saved 2,800 2,800

After-tax cost of gift $7,200 $5,600

© 2014 Craig C. Wruck Fundamentals of Planned Giving
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Securities: Stock

« Equity ownership
— Share value varies with value of the enterprise
— May pay dividends or distribute income

« Many types — Common, preferred, S-corp

« Contributions
— Custody account — street name, DTC, book entry
— Physical certificates

— Special concerns for S-corp stock
Pages 1-3
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Securities: Bonds

e Debt obligation — an IOU
— Price varies inversely with interest rates

« Many types — Corporate, municipal, U.S.
government, zero coupon, U.S. Savings
— Savings bonds do not make good lifetime gifts

e Contribution mechanics

Page 4
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Securities: Bond Prices

What would an investor pay for a bond that
promises to pay $600 per year and $10,000 when
the bond matures some years in the future?

Interest | Bond
Rate Value

8% $7,500 $600 is 8% of $7,500

Bond values change inversely to interest rates.

© 2014 Craig C. Wruck Fundamentals of Planned Giving
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Securities: Mutual Funds

 Pooled investment funds
— More than 14,000 funds worth $15 trillion
— More than 23% of household personal wealth

« Dividend reinvestment programs
« Transfer complexity

 Beware: short-term = limited deduction

Page 5
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Depreciated Securities

“Friends don’t let friends
give when depreciated.”

e Securities that are now worth less than the
donor paid generally do not make tax-wise
charitable gifts

 Charitable deduction will be for current fair
market value — less than the donor paid

« Selling might make better sense
Page 6



Gift of Depreciated Property

Assume a donor in the 28% tax bracket is considering a
contribution of securities now worth $10,000 that cost
$15,000 ($5,000 loss).

Gift of Sell and
Securities | Give Cash

Contribution $10,000 $10,000
Income taxes saved 2,800 2,800
After-tax cost of gift $7,200 $7,200

Capital loss (potentially used
to off-set other capital gains)

-0- $5,000
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Fair Market Value and Appraisals

« The price that would be arrived at between a
willing buyer and a willing seller

* Deduction up to $500 — estimate value and
enter on Schedule A

e $501 up to $5,000 — estimate value, explain,
and file form 8283

* More than $5,000 — qualified appraisal value,
charity acknowledges receipt on form 8283



... 3283 Noncash Charitable Contributions e s

Ry, Docomber 2013

Deprertment of the Treasury
Inlernal Fesenue Senyice » |nformation about Form 8233 and its separate instructions is at www. irs.gov/fonm8283.

» Attach to your tax return if you claimed a total deduction

of over 5500 for all contributed property. Aftachment
Baquence No. 155

Mlarmafsh shown of YouE INcome TEx retun ldenitifying numbser

Note. Figure the amount of your contribution deduction before completing this form. See your tax retumn instructions.
Section A. Donated Property of $5,000 or Less and Publicly Traded Securities—List in this section enly items {or

groups of similar items) for which you claimed a deduction of $5,000 or less. Also, list publicly traded
securities even if the deduction is more than $5,000 (see instructions).

Information on Donated Property—|f you need more space, attach a statement.

g} Demcripton of donated property

) 1 onated property is a vehicle fsee mstiuctions), | eSS0 R L S T e, and

{ah Mame and address of the

1 denes otganzation mmmm‘ﬁ;gm:ﬂmﬁgag::;:ﬁ'h mileage. Fof saf:.:i:;ﬁ;‘.t?:e‘:lltlﬁaox'rﬂwﬂammd
A ]
HENEEEEEEEEEEER
B D
HEEEEEEEEREEREN
c D
EEEEEEEEEEEEEEE
D D
HEEEEEEEEEEEREN
E L]

Note, If the amount you claimed as a deduction for an item is $500 or less, you do not have to complete columns (e), (fl, and (g).

{d} Date of the | je) Date scquired {f} How acquired {gh Donor's cost Thj Fair market value {ih Method used to determine
contribiution by oo (mes,, yry by domer or adjusted basis s instructionsh thie Eair market value

mgo@m e

Partial Interests and Resftricted Use Property—Complete lines 2a through 2e if you gave less than an

2a

L=

entire interest in a property listed in Part |. Complete lines 3a through 3c if conditions were placed on a
contribution listed in Part |; also attach the required statement (see instructions).
Enter the letter from Part | that identifies the property for which you gave less than an entire interest
If Part |l applies to more than one property, attach a separate statement.
Total amount claimed as a deduction for the property listed in PartI: (1) For this tax year »>
(2) Forany priortax years W
Mame and address of each organization to which any such contribution was made in a prior year (complete only if different

from the donee crganization above):
Mame of charitable organization {dones)

Address [number, street, and Foom of suite ne

City or town, state, and ZIP code

For tangible property, entar the place where the property is located or kept
MName of any person, other than the donee organization, having actual possession of the property &

Is there a restriction, either temporary or permanent, on the denee's right to use or dispose of the donated |Yes | No
property? . . : . . .

Did you give to anyone (other than the donee organization or ancther organization participating with the donee
arganization in cooperative fundraising) the right to the income from the donated property or to the possession of
the property, including the right to vote donated securities, to acquire the property by purchase or otherwise, or to
designate the person having such income, passession, or right to acquire? e 0 28 D W

15 there a restriction limiting the ivaied orossty foraaaicc bz uss?

For Paperwork Reduction Act Motice, see separate instructions. Cat. No, 62299.) Form 8283 Fov. 122017



o 8283 Noncash Charitable Contributions s et

A * Attach to your tax return if you claimed a total deduction
Aoy, December 2013
Eﬂmlmﬂ allhe Tn.ll of over 3500 for all contributed property. Aftachment 155
nleernid Fesenue Sesvice »_Information about Form 8283 and its separate instructions is at www. irs.gov/forma2a3. By .
Barma(sh shown on your income tax relun Identifying number

Note. ﬁgure the amount of vour contribution deduction before completing this form. See your tax retum instructions.

Section A. Donated Property of $5,000 or Less and Publicly Traded Securities—List in this secticn enly items (or
groups of similar items) for which you claimed a deduction of $5,000 or less. Also, list publicly traded
securities even if the deduction is more than $5,000 {see instructions).

IEETIl  information on Donated Property—If you need more space, attach a statement,

(g} Demcopton of donated property
{For a welwcle, enter the year, make, model, and
mileage. For securibies, enter the company nams and
e numbser ol shares.)

b I donated property ma velucle (See mstouclion,
check the box, Also ender the vehide idenification
mirnbes unless Fomm 1088-C = attachad)

1 (&) Mame and address of the
dones otganzation

0

5 [TTITTT]

= 0
TITTITTIIIITITIITT]

m O
TTITITI LI

(8]

[l
NN NN
E |
HNIEEENNEEEEEEN

Note. If the amount you claimed as a deduction for an item is $500 or less, you do not have to complete columns (&), (f, and (g).

{(d} Crate of the | (@) Cate scquired if} How acouired (g} Donor's cost {hj Fair market valus {ip Bdethosd usad to determine
cowl riba oy By clorwr {maz,, yrh by charwn or adjusted bBasis {see instructionsk the Gr marked wvalue

moG e




Partial inmraats andlﬂaat'icted Use Prﬁperty—ﬂc:mpléte iinas 2a thmugﬁ Eé If you gave less than an

2a

c

entire interest in a property listed in Part |. Complete lines 3a through 3c if conditions were placed on a
contribution listed in Part |} also attach the required statement (see instructions).

Enter the letter from Part | that identifies the property for which you gave less than an entire interest
If Part |l applies to more than one property, attach a separate statement,
Total amount claimed 25 a deduction for the property listed inPart: (1) For this tax yvear >
{(2) Forany priortax years »
Mame and address of each organization to which any such contribution was made in a prior year (complete only if different
from the donee organization above):

Mame of charitable organzation (donea)

Address (nurmber, street, and room of suite noj

City o town, state, and ZIP code

For tangible property, enter the place where the property is located or kept
Mame of any person, other than the donee organization, having actual possession of the property

Iz thers a restriction, either temporary or permanent, on the donee's rnght to use or dispose of the donated |[Yes | No
property? . . : . :

Did you give to anyone (other than the donea organization or ancther organization participating with the donea
organization in cooperative fundraising) the right to the income from the donated property or to the possession of
the property, including the right to vote donated securities, to acquire the property by purchase or otherwise, or to
designate the person having such income, possession, or right to acquire?

|s there a restriction limiting the donated property for a particular use?

For Paperwork Reduction Act Notice, ses separate instructions. Cat. No. 622906 Form 8283 Fev. 12-2013



Form 3263 Flev, 12-2013) Page 2
Marmejsh shown on your income tax retum Identifying number

Section B. Donated Property Over $5,000 (Except Publicly Traded Securities)— List in this section only items (or groups of similar items)
for which you claimed a deduction of mare than $5,000 per iterm o group {except confributions of publicly tradad sacurities
reportad in Section A). An appraisal ks genarally required for property listed in Section B (see instructions).

IEEIN  Tnformation on Donated Property— 1o be completed by he laxpayer and/or he appraiser.

4 Check the box that describes the type of property donated:

all At (contribution of 320,000 or mors) b [] Qualified Conservation Contribution e[ Equipment
d [ Art (contribution of less than $20,000) e [] Other Real Estate f [ securities
g [ Collactibles™ h [ Intellectual Property i [ Wehicles

i [ other

Al includes paintings, sculplures, walercolons, prinks, deawings, ceramics, antiques, decorative arls, lediles, capets, siver, are manusanipls, historical memorabilia, and
oiher similar obgecks.

“Collectibles include coins, stamps, books, gems, jEewelry, sports memorabika, doll, ete., but not art as defined above,
Mote, In cerfain cases, you must attach a qualified appraisal of the property. See instructions.

5 () Dwsctiption of donatid peopy {if you need (b} It tangilsle property was dorated, give 2 it sumisany o the ove sl (€] Appraised tar
more space, aftach a separaie statomend phyysical condition of the property at the time of the gt market value

A

B

C
D]

by donen o) | 18) o acauired by dones e ™ W Jcr!:mc::: Lm;::@ e

A

B

C

D
Taxpayer (Donor) Statement—List each item included in Part | above that the appraisal identifies as having

a value of $500 or less. See instructions.
| declara that the following itemis) includad in Part | above has to the beat of my knowledgs and belisf an appraised valus of not more than 5500
{p=r item). Enter idantifying letter from Part | and describa tha specific iteam. Sea instructions. &

Signature of taxpaysr (donor) e Crate
Part Il Declaration of Appraiser

| daclara that | am not the dener, the donea, a party te the transaction in which the donor acquired the property. employed by, of related 1o any of the faregoeng parsons, of
marnad 1 any person wha is related to any of the faregoing persons. And, if regularly used by the donor, donee. o party to the transaction, | perfarmed the majority of my
apptaisals during my tax year for other parsons.

Ao, | dechae Bal | periom appeaisals on a eguar basas; and thal because of my qualilications as described in the apprasal, |am qualiied to make apprasals of e ype
af property being valued, | cortify that the appraisal fees wore not based on a percentage of the appraised property value, Furthermore, | understand that a false or
fraudulent overstatement of the property value as described in fhe qualified appraisal o s Form 8283 may subject me to the penalty under section 6701 (aiding and
abetting the understatement of tax lability), In sddition, | undestand that | may be subject toa penalty under seclion GEBSA i | know, or reasanally shoud know, that my
appraisal is ko be wsesd n conneclion with a return or dan for relund and a subsbaniie o gross valuation misstalement resulls Trom my appeaisal, |alfiem al | have nol
Lo Darvad from presenting ewderncs o teshmony by the Office of Professonal Hesponsibility.

Sign
Here | signaures Tilles b Distes >
Business address fncluding room of suite ma ) Identitying number

City o town, state, and ZIP code

Part IV Donee Acknowledgment—To be completed by the charitable organization.
Thie charitable organization acknowledges that it is a qualified organization under section 170{c) and that it received the donated property as described
in Section B, Part |, above on the following date b

Furthermore, this organization affims that in the event it sells, exchanges, or otherwise disposes of the property described in Section B, Part | {or any
portion thereofi within 3 years after the date of receipt, it will file Form 8282, Donee Information Retum, with the IRS and give the donor a copy of that
form. This acknowledament does not represent agresmeant with the claimed fair markst valus.

Dees the arganization intend 16 Uss the property lor an unrelated use? o » [dves [No
Mame of charntable organzation idones) Employer identiication number

:A.cldmss:s {nurmber, straat, andllocm o st N City o toren, stata, and ZIP code

Authonzed signatire TiLe Date

Forn 8283 mev. 12-2013)



Form 8263 Fev, 12-2013) Page 2
Marme(sd shown on your income tae retum Identifying number

Section B. Donated Property Over $5,000 {Except Publicly Traded Securities)— List in this saction anly items (or groups of similar items)
for which you claimed a deduction of more than $5,000 per item or group (except confributions of publicly traded sacurities
raportad in Saction A). An appraisal i genarally required for property listed in Section B (see instructions).

Information on Donated Property— 1o be completed by the taxpayer and/or he appraiser.
4  Check the box that describes the type of property donated: ' '
a [ Art* (contribution of $20,000 or more) b [ Qualified Conservation Contribution e [| Equipment
d [] Art* (contribution of less than $20,000) e [ | Other Real Estate f [ Securities
g [ | Collectibles™ h [ Intellectual Property i [ Vehicles
j U oOther

#Arl ncludes paintings, sculplures, walercolors, prints, deawings, ceramics, antigues, decorative arls, ediles, capels, sbeer, are manusanpls, historical memorabiia, amnd
e sirmilkar obgecks.

“Collectibdles nclude coins, stamps, books, gemes, jEwelry, sports memotabika, dolls, eic., bt not art as defined abowve.
Mote, In certain cases, you must attach a qualified appraizal of the property. See instructions,

5 (&) Description of donated propsery §f you meed (b} I tarymbde property was donated, give a bred summary of e ovesall (&) Appramsed tar
mire space, attach a soparate statemonty physical conedition of the progerty at the time of the @t market value
A
B
L
i
(d) Crale acqgured : (R Do coonst on [ap For bargeann sales, enter See instructions
b B Ao ] fe) Howr acquired by donoe adjusind basis amount received ﬂ.jﬁmcu.ﬂr‘_h:rlgmcd a=a i Dt of conmbiution
A
B
L
D —— — —
Part Il Taxpayer (Donor) Statement—List each item included in Part | above that the appraisal identifies as having

a value of $500 or less. See instructions.
| declars that the following itemiz) mcludad in Part | above has to the bast of my knowledge and belisf an appraised valus of not more than $500
{per item), Enter idantifying letter from Fart | and describe the spacific fteam. Ses instructions.

Signatuwe of taxpays donor) e Cate =



Part Il Declaration of Appraiser

| daclara that | am not the doner, the donee, & party to the transaction in which the denes acquired the property, employed by, o refated to anw of the foregoeng parsons, o
marnad te any person who iz related fo any of the faregoing persons. Snd, if regularly used by the donor, donee, o party to the frarsaction, | perfarmed the majoety of my
appraisals during vy tax year for other pasons.,

Ao, | dechane Bal | periom apprasals on a regular Basas; and thal bacaiss of my qualiicabons as desonbed in e apprasal, |am qualiied to make appracals of e tpe
af property being valued, | cerlity thatl the appraisal fees wore not based on a percendage of the appraised property value, Furthermare, | understand that a false or
fravdulent overstatement of the property value as described in the qualified apprisa o this Form 8283 may subject me to the penalty under section BP0 {aiding and
abEtting the undderstatement of lax Eability), In sddibon, | understand that | may be subject bo a paenally under seclion G354 il | know, or reasanably should knos, thal my
appraisal i 1o be wsed i conmecion stk g rslurm or clam ke reiund and 3 sulfsbantial o gross valuation misstatamant resulis from my appeaisal Dalfhiem al | have nol
Ly Darrad from présaning eudance o testimony By the Oflice of Prolessonal Hesponsibility .

Sign
Here | signatures Tille Dt =
Business addess imcluding foom of suite no.) Identifying number

City or towin, state, and 21P code

Part IV Donee Acknowledgment— To be completed by the charitable crganization.
This charitabls organization acknowladges that it is a qualified arganization under section 170c) and that it recaived the donated property as described

in Saction B, Part |, above on the following dats =

Furthermore, this organization affimms that in the event it sells, exchanges, or otherwise disposes of the property described in Section B, Part | (or any
particn thersof) within 3 years after the date of receipt, it will file Form 8282, Donese Information Retum, with the IES and give the doncr a copy of that
form. This acknowledgment does not represent agreemant with the claimed fair markst valus.

Doss the arganization intend 10 use the proparty for an unrelated use? . . . . . . . . . . . . . . . ® [Jves [ no
Bame of charitable ofganization (dones) Employer identificaion number

Addrass inurmbear, allae't. and roam of suite niep :.-?iw of tmn,alafa, ard ZIP code

Authonzed swgnatire Titla Date

Fewmmm BTEB Hee, 12-2013)



Donee Acknowledgment— To be completed by the charitable organization.

This charitable organization acknowledges that it is a qualified organization under eection 17 c) and that it received the donated property as described
in Section B, Part |, above on the following date

Furthetrmore, this organization affims that in the event it sells, exchanges, or otherwise disposes of the property described in Section B, Part | (or any
portion thereof) within 3 years after the dats of receipt, it will file Form 8282, Donsse Information Retum, with the IRS and give the donor a copy of that
form. Thiz acknowledgment does not represent agreamsant with the claimed fair markst valus.

Coes the organization intend to uss the property for an urrelated use? . . . . . . . . . . . . . . . ® [Ives I no
Blarine of clanilable o ganzation (o) Employer identiicalion number
Addrass (number, straat, and room o suite no.p City o town, stata, and 2P code

Authonzed ssgnatire Title Date

Fom B283 P, 12-2013)
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Other Pitfalls

« Section B: “items (or groups of similar items)

* Qualified Appraisal:

1.

2.
3.
4

Specific education or professional designation
Reqularly prepares appraisals for pay
Demonstrates verifiable expertise

Fee is not based upon appraised value

e Form 8282



PG Calc | Invested in your mission

Real Property

e Cautious evaluation of risks and rewards
— Marketability
— Holding costs
— Environmental liability

e Other considerations
— Debt encumbrance
— Crops and timber
— The dreaded timeshare

Pages 6-9
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Personal Property

e Special considerations
— Marketability at a fair price
— Expenses while being held
— Restrictions, reservations and other limitations
— Alignment with organizations needs and goals

* “Related use” rule
— Outright gifts
— Caveats for certain life income gifts

Pages 10-11
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Related Use Rule

Contribution of a Bridgeport Milling Machine
— Current Fair Market Value: $17,500
- Book Value (after depreciation): $5, OOO

Cape Ghardeau P blie Sehools

.
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Notes on Non-cash Gifts

 Gifts of services — generally not deductible
 Gifts of art from the artist

 Donors should transfer the non-cash item
itself, not the proceeds from the sale

» Helpful donors: pre-arranged sale
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Still Have a Question?

Contact: Craig Wruck

E-mail: craig@wruck.com

© 2014 Craig C. Wruck Fundamentals of Planned Giving




